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SUBJECT: HONEYWELL UK OBJECTS TO BUY BRITISH POLICY 

1. HONEYWELL INFORMATION SYSTEMS, THE UK AFFILIATE 
OF HONEYWELL US, HAS PUBLICLY ATTACKED THE BUY BRITISH 
PROCUREMENT POLICY RECENTLY RECOMMENDED BY NATIONAL 
ECONOMIC DEVELOPMENT COUNCIL'S WORKING PARTY ON COM- 
PUTERS. HONEYWELL UK HAD A REPRESENTATIVE ON THE 
WORKING PARTY BUT HELD A PRESS CONFERENCE TO PUBLICLY 
DISSOCIATE THE COMPANY FROM THE FOLLOWING WORKING 
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PARTY RECOMMENDATIONS, WHICH WILL BE MADE TO THE 
MINISTER OF INDUSTRY: 

(A) RECOMMEND THAT THE UK SHOULD EXTEND THROUGH 1980 
ITS POLICY OF ALLOWING ONLY INTERNATIONAL COMPUTERS LTD 
(ICL) TO TENDER ON COMPUTERS PURCHASED BY THE CENTRAL 
GOVERNMENT. 
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(B) RECOMMEND THAT EXCLUSIVE ICE TENDERING RIGHTS BE 
EXTENDED TO INCLUDE NATIONALIZED INDUSTRIES AND LOCAL 
GOVERNMENT ENTITIES. 

(C) RECOMMEND THAT THE GOVERNMENT PROCUREMENT POLICY BE 
EXTENDED TO INCLUDE MINI-COMPUTERS. 

2. ICL IS NOW THE LEADING UK COMPUTER MANUEACTURER, 

WITH APPROXIMATELY 35 PERCENT OE THE COMBINED HARDWARE/ 
SOFTWARE BRITISH MARKET. IT HAS REACHED THIS MARKET 
POSITION, WHICH NOW EXCEEDS IBM, BY VIRTUE OE THE UK 
GOVERNMENT'S PREEERENTIAL PURCHASING POLICY. THE UK'S 
NATIONAL ENTERPRISE BOARD HOLDS MINORITY OWNERSHIP IN 
ICL AND HAS PROVIDED DEVELOPMENT CAPITAL TO ASSIST IN 
BUILDING UP THE COMPANY TO A POSITION OP STRENGTH 
CAPABLE OP COMPETING WITH MAJOR FOREIGN COMPUTER 
COMPANIES. TO EMBASSY'S KNOWLEDGE, THIS IS THE ONLY 
CASE IN WHICH A UK GOVERNMENT PREEERENTIAL PROCUREMENT 
POLICY IS BASED ON THE OWNERSHIP OF THE FIRM IN 
QUESTION, RATHER THAN THE COUNTRY OF MANUFACTURE. 

3. WE UNDERSTAND THAT OTHER US COMPUTER PIRMS OPERA- 
TING IN THE UK MARKET - IBM, NCR, AND BURROWS - ALSO 
PLAN TO COMMUNICATE THEIR OBJECTIONS ON THE WORKING 
PARTY'S RECOMMENDATIONS TO THE MINISTER OP INDUSTRY, 
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ERIC VARLEY. INDUSTRY SOURCES HERE THINK IT IS VERY 
LIKELY THAT VARLEY WILL EXTEND THE GOVERNMENT'S PREPER- 
ENTIAL PROCUREMENT POLICY ON COMPUTERS THROUGH 1980, 

BUT THAT THERE IS ONLY A 50-50 CHANCE THAT HE WILL EX- 
TEND THE POLICY TO COVER LOCAL GOVERNMENTS/NATIONALIZED 
INDUSTRIES AND THE MINI-COMPUTER PIELD. 

BREWSTER 


LIMITED OPPICIAL USE 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: GOVERNMENT PROCUREMENT, POLICIES, COMPUTERS 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 24-Jun-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977LONDON10555 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D770228-0282 

Format: TEL 
From: LONDON 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770620/aaaaareg.tel 

Line Count: 102 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: e14e0477-c288-dd1 1-92da-001cc4696bcc 
Office: ACTION EUR 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 14-Mar-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2038624 
Secure: OPEN 
Status: NATIVE 

Subject: HONEYWELL UK OBJECTS TO BUY BRITISH POLICY 
TAGS: ETRD, EIND, UK, US, HONEYWELL 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/e14e0477-c288-dd11-92da-001cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



